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As sbotsd ia Sodb'b to tho neoortaesCp rsprosentatlvos of ths 

Eritlah liabasay salood our opinion of a draft letter they have prepared for the 
(ntrposs of toralnatlnc Allied Interest in eo^ilotlen of the naTnn ohUfpitloM 
lapooed on Kitted Knpp pnrsoant to AHC tor 27 » A eooy of this draft latter* 
litlch Is attsotied so iAvslosttre 1 , was oont w on Saptocsbar 11 | copLos hsTO 
also been soot to tbs 2 rttieti roreloi UCflos and to tho i^^reoeb hiboasy at 
but no Indleatlan at tho reaction of either offloe baa yet been roeslvad. 


n 


/ The British cctnsety xepreeantatlvcs propose to Bond letters frca tho Allied 

I. Antbassodare to tho Catnan i opelo» -Hnlster as reollos to ChnacoUor Adoaaoor*a 

Xettere of i obruery 1S57 to : ranch rreoior -lellotv tho irltlsh (•orolcn !llnlstar» 
end Sooretaiy of State Cnlloe* -le doubt uhathor it would be pr^nr to attoapt 
a salutlcn of a natter whldi le ocdodled in tho Sottlaaout Cbnventlon and has 
treaty status In Fvenoe, Oeraamr sad tho U,K, and le an axeouttvo np^iffiinn^ on 
the part of tho U,s, by an eaetence of lotters ketween Aabassadora and t»» 

Cenuo nateden Minister* Ooeauso it olrfat be noeeasary to publish tho etarrea* 
p c n de n ee by iftleh Allied Interest in Low 27 1s torolnatod, we are relnetant to 
aialCB roferonoe to the Cbancollor's Letters In that he refov to dlfft^ 

cttltloe feoinc the Federal Gorament before the eloetlcoa «Oileh took pinM. in 
the fbll of 1957 and tho olleosd lack of Iscal laeons in the Federal to 

fores Bales* Farther* we sot tellm that the Chancellor's letters sers 
doeosunts idilcfa dncwnd rapUos* Finall y* we sas no neafnl p ui ’ p oa e. In re**nT*^T 
t o tho aoterprlsee Involved lAieo we are deallni - with a 
the Federal boveniasnt cssaaad in tho Settleoent CooventlcB* 


our oolnlon. It wonld lo preforeblo for the settleoant of Low 27 to take 
the fora of AlUod Covormot aonoaieerasats to the Federal Covernmt that the 
AlUos BO XoBoer bold tho (■odofal Governaont obll^ to fulfill the ohlicatlooe 
irpesod on It In Artlels 9 o Chapter One of tho Sottleraant Ccoventlon* Sseh an 
aanoaneectatt voaH call attentloo to tho federal Covemaant's ohUcatlaae orlsli% 
ooder Artlels 9« stota the reasons why tho Allied C orvo nriMu ts believe that the 
conditions roquirinr the Impoaitlcn o; those obUontlona no loooer obtain, cod 
eonooBBS that tho AUlod Govamaonte rolsase the Canaan '’Odarol Goyeroocnt ftpcn 
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lt« flW L l g it lea t0 «MM fh*t tte r— inlwg mIm «bU0iftt«w «« emiad «(dt 
A dnft BBto la tUs MOM Dm tan pnptrai tad ta attaaM m ^stOamm 9a, 

Om arttlih Klfcaaar raptaantetlvaa aXaa ma tta* tteir nrnan—ifi daalr 
ta Mopd tar AUlad lalaaaa ct latarMi la tlw at 'am g? sa a mat 

adA MBold atalata tha paaamiUgr aT laanUa balai aoidmk Aba 

Brittah OOTananit br pwaaaa allaiias to ban boaibt af aold abataa aoJato a 
tba ■aa i n MU i i B «bat tha OwiwmibIi imOd laalab apn tba eaptatlm araSl 
aalaa abU«Btlaaat thay atata tbla la a aa|ara«aan far tha taratTi af Ibadtf 
4h«l%lattar. ibr thla w aa. thayaoaMUba taaaaa latnr an> ta Cbaiw 
idtamtat ter tha p ot p aai or prataatlar tbanalaaa fbaa InaAta arm If tba 
AlUoa aaad a oota, aa aa prapaaa* Ha ara UMUaad ta ttdak that tba MiMh 
an for treabla la that miaXa Ja p aracnp b 2. of Oap t ar Qaa cf tba 

Wattl— nt^CcBnatiaa olaarlj nata la tba VMbaal Oatanant tte aaapaMttUl 
far awanrlwc that aalaa ehUaatleaa an OBaadatatf* 


fa npartad la li&'a D<ajl« Mjr 2^ IfUB, tba Qanm OfCU 

r M a ot^ na^ibn aa aaa aa Mlg ab aaaatana^afa^aiaa 

btaa, Tbar wan laellaad"n't&ha ca tha apn af thTanina^ttyS^ 
ef w. S7 aad tha aalaa ahUcatlaaa iaaaad lhanaalar aooldi ha aaoaaiilldb 
nwaintlnaBU jh waadhr ifwithn a latfegr af aiaant aa apaalflai bi 
frttolb It PV««n|b X. of Chapftar Qaa of tha flattlaaaBt Qnaaatlaa. «U1 


Iba nwpartawit la nqoa atad ta* 

a 

X, ifMaa at arcaotlr of Ita noetteB to tha Galtlah dhafb Uttar, aa aa 
It to ha aatod ta ocaant oa it la tha aaar fhtaaa. 


2* Cco al dB r tba draft oota ahtab aa p aapand ta 
ia tha aaTaaaaaaat of Ua 27 aaUa ahUratlaaa aad lataa m af 
tha Sapartant haUona aadh tamaatlM abodld ha ndi, 

J» fdrlaa aa obathar it tNliaaaa that tha fUtao ahaoU aa 
la tha aathed Omatr tha Fadanl Oon r Baaa d aahU taaaiaato In 
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Zmv fmllcaagr* 


taot X of IboImov f 1 

oonniBam i. OMooub ib. So^dMod 

MXVW 


2 hm tlw h an o u r to rafor to tbo fodmO. ChomoUor’o loitor to 
tte PrlM Midoter of FOUwity &• V$7 la idileb tbo raqoMt mo aodo 
tliM tbo obU^otloao oa tbo dmoa ooal oad otool ladaotelM to oiU 
aooot«« pomoBt to AlUod Hltii OosdMlfio Uv No* 27 abonld bo ooa* 
oidMod aol ooopUod vith« 

tbo FOdtrol OorNOn Tbrol^ Offloo bow onunlcolttl to tlM MbooolM 
of tbo tbfoo PoMora in Boon infonotlas onn oo min g tbo pnooot ototo of 
tbwo o hll ^ tloo n la ao for oo tbof lofOr to tbo farwr flm Mod* Bnvp* 
Ota tbo boolo of thlo lafowtlaBt *Bd oftor ooaoaltotloa lAtb tbo fow r o* 
■nto of Fnaoo oad tbo Ualtod StotM« Btr Mhjootar'o OoiantaMt aro a^ 
la o po olttoo to glw aa oplaloa oa tbo Padorol CbonodUor'a roqoont iabof 
for 00 it oaao or ao tbo fOnar fin PMod. EntPP* 

Za foovdas tholr oonoluelon, Bor Wo j o o ty'o flii ioiitaoiil booo toinn into 
o on o l do f mtloa tbo fbUoolaK footoi 

I 

(1) All tbo roofvudaotiea o oo oan o ua dar in 27 ia lotpoot of tbo 

fOoMottoa o f BOO , oad tbi ro or g oid oo t leB of oototlm» ttator . 

prlooo how boota ooRldd oat* 

(it) Ibo follotalnB Idpwwil oondlUnBo to oOU bow boon fttUUlad* 

(a) nrtl cl p ott oo la tbo foonhor Tlxnio Ban^boa A«0« 
ftartlolpotlaa ia tbo flofi lofi liotiwuln A^0« 

(o) rortlal^otlaa Sa tbo B ooi^a M A*0« OoaotoBtlta dw Qrooao* 

f 

la oddittota, ondor tbo «*o oonoontrotliju ploBs tbo foUootaB ooooto of tbo 
fin Mod, bvpp bow boon aoporotod^ 

(o) b dibo B t u rw of U rtllion m oaob to b cblldroa of tbo wa 

BgMjgn x/mA 

(b) Otpito « nola <8biMaa«A nUii« iriU la BtaMitef)* 
oodod half ooob to tbo obUdtaa of Jnwad wa IMHoa ^ 
Holbaoh and to tbo ooa of tba daooaood CBona wa BMob 
npd Hilbsoll* 

(o) Fartlotpatlna ia tbo Hootfllioabo Otobtliabatna aadtad bolf 
ooeb to tbo ehtldroo of Sraiord wa sad BdhaA aod 

to tbo ooB of tbo dooooood Oano wa IMOob oad TMtiidi . 

I 

(ill) Ban raaliy oi*i)oat to tbo i^aopod »«««^**«« to otflo. 
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?o^ 2 of 

S*ap»i«h So* 905 «atel 
8«Ft<Mw 90» 199i 


(•} Bm 100)( portiolpotlon of tho tixm >Mod* Bn^P is Um 
■M tODoond Bo r gw o rlto SholnhutMa A.0« Ihio ooopaiy lo • 

*■«'»* *«f ooopory vhlA oon tho total obtro oaslt^ of tte 
Httoamka BholabottMa ArO* (IOO alUUoa SM)* tbo Boxv- 
•ozho fa— 11 noaawiny A.O* (alwro oupitol JO llHon JM) 
oad 50^ of ^ 15 BilUoi PM ahuo oopltol of tfao B0»- 

AtOi 

(k) Sho lOOjC portielpotloa An ttio Ban— X 

Haaulkal A,a, 

Bar Bijaat^-a Ooaax—aat hav* atao tokan nota of tba foXloaiar opiBlaisa) 
of tka Badaral Ooaui'iawiit* aho hnaa boon roopoaslbla afnoa tba algntog af 
tba tarla ABraa—nt for tba vaxyii>c <’'>* ^ tha daoo— tsutioo plaa* 

(l) tfcot oriaf tba el—a affUAatlon ia tba paat bataaaa tba ttaiBr 

iBO hlanb a i ' g aa xk Hiwnoaor-Ruailbnl A*0. axd tba n g t t a p- toad Botbbb^Isd 
B fcatitiaaaaw A*0** tba abaraa of tba fo—ar ooavoiv oeold fan 
aoMWla raannwB ba aold ooljr to thoaa of tba lattar* 

(il) 9bat if* aa tba fOdaral Ciianmaant oonaidara nallbaljr* a 

flhaaaar oenld ba fonaft for tb a — t— ooao ax— ibo ooujd pogr a pctoP 
■blah ooald ba aoaalfarad a oniHaa lo a lly tolarabla — praiHAM [far 
ia Avtiala IO9 para* 4* of Qiaptar 1 of tba Co— atlon far tba 
. Sattlaaaat af Battara AriaiaB oat of tba Bar aad tba Oort^tj^ 
it la artnaaly nUkaljr that ooffialaBt artra — pital aooAA bf 
foaad to praalte far tba a x t enai ra —pital l a ta aU aa B ta atd^ oia 
aaadad ia both aa tar prlaao la tba lataxasta both of tba aaabwa 
iapoltad aai etaarol Xnropaoa ooal oai atoal raqiiliaa—ta la tiw 
f B r aaa— b la fti t ai a* 

Bar ■ajaatjr*a Himii— t baao baaa parttowlarljr 1i>fl nonoaf la tb^r 
oawaHaratl— of tbla q— otloa tr tba paoalala— of tba XT— ^ oono a rnii ig 
tba aotobllabaaat af tta loxopaaa Co a iainH y for Coal oaf Staals aaiar ahilab 
affUiatlaan ooa onlp tafca pla— altb tba appgrorol of tba 814b iotberitr 
ablab Is oalp B t aaa if it la aotabU^wda 

*tbat tba prop a— i ootion doaa not gtf tba parao— or autarp r l — a 
aaaoox— 4 tba poaaiMllty la roapeot of tba prodnota aobjaot to 
thair ^viotleti— 

• to 4ota — 1— tba p r i— a tf tbo— prodaata ia a oonaidarabla portlan 
of tba aax fca t to oontrol or raatriot pr od u o ti oa or dlatxlbirtlob dr to 
pr— t ganrl— qaqpotltl— 

• or ta aaada tba ippl^tiaa of tbo xnl— of ooovatltioa raanlttf from 
tbo appli— tloa of that traalp* la porttaalnr tp tba oa— tioa of — 
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xat roQGB 
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•rtiWfll*! porofomTii %• 
la tbm ooMSQ <n the 

VlMB J lP i gItIff titta Btt.1 <•>• ■. 

tlon la »ocotAi>JM>i ^ i.. ■ ■ 
4» panoxapb b tlu) i.;.- 
wt at in tf within ti-- ;■ >.:■ . 
1b eater to wroie or t;- 
of eqr lneqaalltj> of V - > 
teotloD 2 of t)» 
for Cool and stool}. 


' A<;J 7 5 fj<y oaorkotl* 

btlM late oawitera> 
- :i \lmtloo of Artlelo 

■!< n>ian 

•..<-,nrn tale jutlXled 
:-•• * orlalaff eat 

■ -ti i ! ‘ v<. » ' 66t 

■%' t;,.i ! uror«oaa Ceagoaltr 


Bn Majoo^ia Ov(roiasirr* c;.-.- 

Torou io at preeoat b«foM tos -;ijr„ ' 


jYi-Tidv cooee ra lag 

'' ‘ ^ ‘7 - sjnd tbe 


Btr tejoatr’o Ooonm^r 
of AUte4 U 0 h OCBBlasiaa Xos 


nx-t; 

2 Ti 


jiT" cnprrvseea ta tetloXo t 


^ d«‘i rioeKi ir. Schodulo A /&oeo 

ii*u.sdati4 uM roorsoolaod lAtll a 
eiwxei»o nc»r»otiatic>Mi of ooonealo fooer 

rtmomtla eor 0 m«H.» n f.-.-oo .- . > rO:..t: oMaiwomUr woSST^ 


— >0 o*y ohieh ctonotltoto *1 tjirtvi* fto in*or»iafctc.Tal poeoe or ta tte 
tea ecntuc (jrrrartwor* <», xrTSiW neo rlvtbtl^ beleasa to ilte 
«iO»n^y'o So’M .t, ,.i ■•li-.o ooantent^t tte 

teat It boa foil eoopotan<>. eo-1 ?tvn.v t . on’jji.. 4 .ft tbto raepooalUU^**^^ 
®** Corortsvjri. Iv..* 4 ., .... 

es S=^?£- 

aet W lapl^Btad oa^TLto r> thiu SliSSt 

Wwwwa^of ‘bo ■ - j ; Lr-:. .u.^vot o«d lridlract«B2a2waaa 

SaSJuSt^"* ahlcfc baa u«on nt iho o*pro«w wfloSw tS^CteS^ 
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KhelMors No* 2 
OMpottih No* 503 
From BONN 
SeptBoAMT 30* 2958 

7ho 01)0807 of the Utltod Ototoe of /tnerlem (moeots Ito eonpHacnta to 
the rodonl Oiolotcy for Forotco fStaXn of tho Potevl Nspobllo of OMnngr 
and has tho honor to rofor to Article 9* of Chsptor Ono* of the CooveiiU.oa on 
the Settlonont of riettan Azlsliic oat of the Her aad Oeoupaticn* lOileli 
•l 0 Md at Htarla on Oetober 23* Irat* 

Xt vUl he roeelXod thot Article 9 stcteo thot each Allied nt(Ji Coanlsslcn 
lecielatlco ccn ee nriiy tho rootsanleatloo of the OOnaui eool ndnlng and Irm 
and atool indaetrloo os vaa in Toreo on the date cC ontiy into fora of tho 
Coow ut loo shall be nointalnod in fosoe Innofar md so Icbc os deoanoantraUoa 
■a o a ii ro e ordorod boforo that dote ere otiU to be eartlad out or olatnwt* aro 
still to be ;erotootod* Dm Federal ''■o vans a m t as a u eed the abllgstlan to ena ur a 
that tho taoaaoras rof erred to abase Mere earrled throudi to eorylotlcoi hoMover* 
these aaosoros ware to be Mithout prajudloe bo such oxponeloQ or affUlatlaa of 
entertjslaee os rdiitt bo oeratttod nadar tho nootgr on the ■'otabllShoBnt of tte 
iCuropecn Goaonolty for Cool and Steel* 

The Alliad Cocrdsalon loclslatlca r efe rr e d to in Article 9 * Chapter Qaa* 
of tho CaavanttoD hod been anoatod for the parpdae of affootinc a raerpinisatlan 
of tho eraaa coal alatnu ond iron and oteol ladoatrlea la a mannnr ahtoh aodd 
obviate a pettem of omsntAp in theee ladortrias ahlah would oonoUtiito eaoatm 
An ooooantratlooo of oeoooEile power* It la the uadaratandliic of tho tULtad 
Stataa Oovomaeat that all reeaimiBatlaoa reqntred la orders leatMd puraoBt to 
AUled mdi CoanAaotm JjogMaUm ham baeo oonplatad* 

The United stateo rsoveronant boa entod with proat plaaaura the rrowth of 
tho Ruropeeo Cool and Steel Ca«mlt7* of ahlch the Ptaderol RapUbllo of ne w ay 
la a leaidier* Into a viable eoanonde entity* ea olmifled bx tha ooooeeafbl eon-' 
oloalon o: tho treoeltloa porlod on r eteo n ix 10* 1958* Ooertaanee la taken tt 
tha TTovlalona reoutUnr; l a ar ce r e oT onterpslaee in the Treaty eatabLUtfag tha 
Cool and Stool Cbononlty and their ofreetlve enforoanant by tho Hi^dt Authority 
o:' tho rooaatlty* It la alao noted t*et* oltboach the Rl(di Authority has no i 
raopenelblllty ulth ro p p a e t to tho coiqilatloa o*' tte oaosuras roferx^ to la | . 
Arttelo 9* O'' Chapter Qte* of the SotUaBont Gonvedtlon* parocraph 3 of onU 
Artlclo aixidfloa that tho orovlsloae of said Artlela ehall bs idthottb praja* 
dies to ouch OKpenslen er of fUlatloo of ontarpalsos as shall te percittt^ tndty 
tte ttoaty estoblldhinr. tte Coal and Stool Cbnanatty* and that oartaln oranoiom 
or aCflXlations oC otAaeraiaoa in tho Comon cool leirtg- ond iron and oto^ 
Indoatilao have alrood/ been autinrleed* 

1 

It appears opproprloto alao to refer to tte fodaral RapubUo'a edb or eooe 
to the ITooty tho Burop u en cconoolc CoMmtty* thlte oontalna nlaii 

ooveminn eoapetitlan* ond tte Fodeitil Uor Acoinot rAOtrointa of Coqpotitina as 
avidanOB that tho Fodarel Bepublio boa rwiwiiBi.id bualneaa craotioaa that 
load to erseaalvB eonoantratloae of oeo noo le power which tilfht be used In on 
abuslvw manoar* 

Tte Unltad Statoe Co ro raae u t oodaratanda that there ronaln for eoaplatlen : 
aoveral ealoe obllcatlons referrod to la Artldo 9 oi' the Oonventlan* but that 
fblflllaont of theoa dblioxtlcna wuld not ooterlally dunce *he pattern ef j 
omereblp in tte Coraan cool edaUnr. and Iron and ateel Indnstrloa and would be 
of little atQBlfleaaar t the SerRin oeonaay, in the r ‘motancee* end bearlns 
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la alad tho taoten dtod ia tha tuo pniOMtlap oamrm««i ♦k- 
Cownauut nllaoBUhoa Ita Intarost la w *d t< d fltaUa 

Of tha 0 buStSTlt«»a»dcSM^ 

FMm« 1 Oo rorna a at aoqolaaoM la thia rallanilatmt 4*" - 

Fbdaral Opvmmtt aUl taka aagr martitgii Btona^n^nn^n ^ 
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